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1. This paper consists of 13 pages. 
2. Please answer all questions in the spaces provided, neatly and clearly. 
3. Please write your name and student number clearly on each page of this 
exam and on your answer sheet. 
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QUESTION 1                                       [14] 
 In the space provided below, with the use of two appropriate diagrams, and a 
suitable explanation of the diagrams, illustrate and then fully discuss the Social 
versus Private Benefits and Costs of Education.   
Diagram: (8 marks) 
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Discussion: (6 marks)  
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QUESTION 2                                   [8] 
 Women tend to be poorer than men and also mostly deprived in freedom, health and 
education. In the space provided below, fully discuss four reasons why women form 
the Central Role of Development.  
 Central Role of Women in  Development  
1  
2  
3  
4  
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QUESTION 3                                       [10] 
In the space provided below, define and explain what is meant by the following 
terminology (1 mark each). 
 
 Terminology Definition 
1 Autarky  
2 
Neoclassical 
counterrevolution 
 
 
3 
Sen’s Definition of 
Capabilities 
 
4 
Solow neoclassical 
growth model 
 
5 
Neoclassical 
counterrevolution 
 
6 Linkages  
7 Social returns  
8 Quintile  
9 
Multidimensional 
Poverty Index (MPI) 
 
10 Land reform  
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QUESTION 4                   [14] 
In the relevant space provided below, with the use of a diagram and an explanation, 
discuss the “Lewis Two Sector Model”.  
 
Diagram: (8 marks) 
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Discussion: (6 marks) 
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QUESTION 5          [8]       
Discuss cases in which the ‘Big Push’ may be necessary, under the following headings: 
Inter-Temporal Effects, Urbanization Effects, Infrastructure Effects and Training 
Effects. (2 marks each) 
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QUESTION 6          [8] 
In the space provided below, fully discuss the four broad areas of possible government 
policy intervention which correspond to the determination of a developing economy’s 
‘fair’ distribution of income.    
 
 Possible government policy intervention (2 marks each) 
1  
2  
3  
4  
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QUESTION 7          [12] 
In the space provided below, list and discuss which socio-economic changes should 
be implemented in order to reduce the birth rates amongst the very poor 
  List and discuss the socio-economic changes.  
1  
2  
3  
4  
5  
6  
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QUESTION 8                                       [6] 
Empirical evidence shows that educational discrimination against women hinders 
economic development in addition to reinforcing social inequality. Fully explain using 
three major reasons why closing the educational gender gap by expanding educational 
opportunities for women is considered economically desirable.  
 
 Three reasons for closing educational gender gap: (2 marks each) 
1  
2  
3  
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QUESTION 9                                       [10] 
Physical security is the foundation for human capability. Yet violent conflict (war) has 
held back progress in many of the poorest economies in the world. In the space 
provided below, fully discuss the five (5) broad consequences of ‘Armed Conflict’ in 
developing countries.   
 
 Consequences of armed conflict (2 marks each) 
1  
2  
3  
4  
5  
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QUESTION 10                                      [10] 
 In the space provided below, discuss the issue of ‘Foreign Direct Investment’ (FDI) into 
emerging economies and in your discussion explain what type of policies or strategies 
the South Africa Government should implement in order to improve FDI in-flows into 
the country. Your answer should be concise so as not to exceed the space provided 
below.   
 
